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INDEPENDENT AUDITORS’ REPORT 

Board of Directors 
Adamah, Inc. 
Reisterstown, Maryland 

Report on the Audit of the Financial Statement 
Opinion 
We have audited the accompanying financial statement of Adamah, Inc. (Adamah), which comprise of 
the statement of financial position as of December 31, 2023, and the related notes to the financial 
statement. 

In our opinion, the financial statement referred to above presents fairly, in all material respects, the 
financial position of Adamah, Inc. as of December 31, 2023 in accordance with accounting principles 
generally accepted in the United States of America. 

Basis for Opinion 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS). Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statement section of our report. We are required to be 
independent of Adamah, Inc. and to meet our other ethical responsibilities in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statement 
Management is responsible for the preparation and fair presentation of the financial statement in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statement that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statement, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about Adamah, Inc.'s ability to 
continue as a going concern for one year after the date the financial statement is available to be issued. 
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Auditors’ Responsibilities for the Audit of the Financial Statement 
Our objectives are to obtain reasonable assurance about whether the financial statement as a whole is 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted 
auditing standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statement. 

In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statement, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statement.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Adamah, Inc.’s internal control. Accordingly, no such opinion is
expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statement.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Adamah, Inc.’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 

CliftonLarsonAllen LLP 

Baltimore, Maryland 
July 11, 2025 
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ASSETS

CURRENT ASSETS
Cash 1,139,556$         
Restricted Cash 96,815      
Restricted Cash for Climate Loan Fund 574,424    
Investments in Short-Term Fund 913,567    
Climate Loans Receivable 119,974    
Pledges and Grants Receivable, Net 3,955,045           
Accounts Receivable 810,974    
Prepaid Expenses and Other Assets 63,088      
Due from The Associated 74,526      

Total Current Assets 7,747,969           

NONCURRENT ASSETS
Pledges and Grants Receivable, Less Current Portion 1,894,604           
Investments in Limited Partnership 27,840      
Climate Loans Receivable, Less Current Portion 339,066    
Property and Equipment, Net 12,958,605         
Operating Lease Right-of-Use Asset, Net 3,079,057           

Total Long-Term Assets 18,299,172         

Total Assets 26,047,141$       

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable 851,594$            
Accrued Expenses 768,179    
Grants Payable, Fiscal Sponsorship 317,537    
Deferred Revenue 847,320    
Operating Lease Liability 75,359      
Mortgage Payable 51,809      
Construction Loan 327,368    

Total Current Liabilities 3,239,166           

NONCURRENT LIABILITIES
Operating Lease Liability, Less Current Portion 3,060,185           
Mortgage Payable, Less Current Maturities 298,632    
Climate Loan Fund Payable 1,000,000           

Total Long-Term Liabilities 4,358,817           

Total Liabilities 7,597,983           

NET ASSETS
Net Assets Without Donor Restriction 10,420,929         
Net Assets With Donor Restriction 8,028,229           

Total Net Assets 18,449,158         

Total Liabilities and Net Assets 26,047,141$       
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NOTE 1 NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Activities 
Adamah is the largest Jewish environmental organization in North America, leading a 
burgeoning movement deeply weaving sustainability into the fabric of American Jewish life. 
Adamah maintains two Retreat Centers (Pearlstone Retreat Center outside of Baltimore and 
Isabella Freedman Retreat Center in northern Connecticut). Both retreat centers host 
retreats and programs for the wider community, specifically engaging in spiritual growth, 
community building, and Jewish environmental education. Adamah’s national sustainability 
programs focus on helping Jewish organizations reduce their climate impact and empowers 
high schoolers and college students to combat climate change and environmental injustice 
from a Jewish lens. 

Adamah is the product of a merger between Hazon, Inc. and Pearlstone Conference & 
Retreat Center, Inc. which was finalized on March 1, 2023. Pearlstone was the surviving 
entity of the merger, which subsequently changed its name to Adamah, Inc. on April 28, 
2023. The merger met the criteria to be accounted for as a merger of equals under U.S. 
GAAP and has been recorded using the carryover method, with no adjustment to the 
historical carrying amounts of assets and liabilities. Although the legal merger date was 
March 1, 2023, for accounting purposes the organizations were combined as of January 1, 
2023. The December 31, 2023 balance sheet reflects the combined financial position of the 
merged entity, and the use of the January 1, 2023 combination date did not affect the 
amounts reported. 

Affiliation 
Adamah is a constituent agency of The Associated: Jewish Community Federation of 
Baltimore, Inc. (The Associated) and receives an annual allocation from The Associated. 
The Associated owns some of the land and buildings at the Pearlstone Retreat Center. 

Basis of Accounting 
The accompanying financial statement is presented in accordance with accounting 
principles generally accepted in the United States of America. Revenue received, which 
relates to future periods, is recorded as Deferred Revenue and relates primarily to advance 
payments for retreats and rentals. Expenses paid in advance that relate to future periods are 
recorded as Prepaid Expenses, including Property Taxes and software expenses. 

Cash and Cash Equivalents 
Adamah considers all cash and highly liquid financial instruments with original maturities of 
three months or less to be cash and cash equivalents. Cash equivalents include money 
market accounts and other short-term, highly liquid investments.  
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NOTE 1 NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

Restricted Cash 
Amounts reported as restricted cash (without donor restrictions) represent amounts 
deposited with Truist Bank that are held as letters of credit, with Baltimore County named as 
the beneficiary. These letters of credit will remain in place until Adamah successfully 
completes a set of projects that involve land located in Baltimore County. At that time, these 
letters will expire, and they will not be renewed and the cash will become unrestricted.  

Accounts Receivable  
Accounts receivable consist primarily of noninterest-bearing amounts due for retreats and 
other program services. Management determines the allowance for credit losses by 
identifying troubled accounts. Receivables are written off when deemed uncollectible. 
Recoveries of previously written off receivables are recorded upon receipt. Based upon a 
review of receivable balances as of December 31, 2023, customer balances were written 
off, and an allowance for credit losses was established in the amount of approximately 
$8,000. 

Pledges and Grant Receivable 
Adamah records unconditional promises to give that are expected to be collected within one 
year at net realizable value. Unconditional promises to give expected to be collected in 
future years are initially recorded at fair value using present value techniques incorporating 
risk-adjusted discount rates designed to reflect the assumptions market participants would 
use in pricing the asset. In subsequent years, amortization of the discounts is included in 
contribution revenue in the statements of activities. The allowance for uncollectible promises 
to give is based on historical experience, an assessment of economic conditions, and a 
review of subsequent collections. Management has determined all receivables to be fully 
collectible; therefore, an allowance has not been recorded as of December 31, 2023. 
Receivables are written off when deemed uncollectible. Recoveries of previously written-off 
receivables are recorded upon receipt.  

Property and Equipment 
Adamah records property and equipment additions over $5,000 at cost, or if donated, at fair 
value on the date of donation. Depreciation and amortization are computed using the 
straight-line method over the estimated useful lives of the assets ranging from 2 to 30 years. 
When assets are sold or otherwise disposed of, the cost and related depreciation or 
amortization are removed from the accounts, and any resulting gain or loss is included in the 
statements of activities. Costs of maintenance and repairs that do not improve or extend the 
useful lives of the respective assets are expensed currently. 

The carrying values of property and equipment are reviewed for impairment whenever 
events or circumstances indicate that the carrying value of an asset may not be recoverable 
from the estimated future cash flows expected to result from its use and eventual 
disposition. When considered impaired, an impairment loss is recognized to the extent 
carrying value exceeds the fair value of the asset. There were no indicators of asset 
impairment during the year ended December 31, 2023. 
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NOTE 1 NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

Net Assets 
Net assets, revenues, gains, and losses are classified based on the existence or absence of 
donor- or grantor-imposed restrictions. Accordingly, net assets and changes therein are 
classified and reported as follows: 

Net Assets Without Donor Restriction – Net assets available for use in general 
operations and not subject to donor (or certain grantor) restrictions.  

Net Assets With Donor Restrictions – Net assets subject to donor- (or certain grantor-) 
imposed restrictions. Some donor-imposed restrictions are temporary in nature, such as 
those that will be met by the passage of time or other events specified by the donor. 
Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that 
resources be maintained in perpetuity. Gifts of long-lived assets and gifts of cash 
restricted for the acquisition of long-lived assets are recognized as restricted revenue 
when received and released from restrictions when the assets are placed in service. 
Donor-imposed restrictions are released when a restriction expires, that is, when the 
stipulated time has elapsed, when the stipulated purpose for which the resource was 
restricted has been fulfilled, or both. When a restriction expires, net assets with donor 
restrictions are reclassified to net assets without donor restrictions. 

Income Tax Status 
Adamah is generally exempt from federal income taxes under Section 501(c)(3) of the 
Internal Revenue Code and is not considered to be a private foundation. Income that is not 
related to exempt purposes, less applicable deductions, is subject to federal and state 
corporate income taxes. Adamah had no net unrelated business income for the year ended 
December 31, 2023. 

Use of Estimates 
The preparation of financial statement in conformity with accounting principles generally 
accepted in the United States of America requires us to make estimates and assumptions 
that affect the reported amounts of assets and liabilities at the date of the financial statement 
and the reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates, and those differences could be material. 

Credit Risk 
Adamah has funds on deposit with financial institutions in excess of federally insured 
amounts. Adamah has not experienced any losses on cash accounts and management 
believes Adamah is not exposed to significant credit risk on cash. 
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NOTE 1 NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

Leases 
Adamah evaluates whether an arrangement is a lease at its inception. Operating leases are 
reflected on the statement of financial position within Operating Lease Right-of-Use (ROU) 
Assets and current and long-term operating lease liabilities. 

ROU assets represent the right to use an underlying asset during the lease term, while 
lease liabilities represent the obligation to make lease payments. Both are recognized at the 
commencement date based on the present value of lease payments over the lease term. 
Lease terms may include options to extend or terminate when it is reasonably certain those 
options will be exercised.  Lease expense for operating leases is recognized on a straight-
line basis over the lease term. For short-term leases with a term of 12 months or less, 
Adamah has elected to recognize payments as expense as incurred; these leases are not 
recorded as lease liabilities or ROU assets on the statement of financial position. 

The individual lease contracts do not provide information about the discount rate implicit in 
the lease. Therefore, Adamah has elected to use a risk-free discount rate determined using 
a period comparable with that of the lease term for computing the present value of all lease 
liabilities. 

Adamah has elected to not separate nonlease components from lease components and 
instead accounts for each separate lease component and the nonlease component as a 
single lease component. None of Adamah’s lease agreements contain material residual 
value guarantees, restrictive covenants, or variable lease payments. 

In assessing whether a contract qualifies as a lease, Adamah evaluates factors such as 
whether it has acquired substantially all rights to the underlying asset through exclusivity, 
whether it has the authority to direct the asset’s use, including decisions regarding how and 
for what purpose it is employed, and whether the lessor retains substantive substitution 
rights. This evaluation often requires the exercise of significant judgment. 

Subsequent Events 
Subsequent events have been evaluated through July 11, 2025, which is the date the 
financial statement was available to be issued. 
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NOTE 2 LIQUIDITY AND AVAILABILITY 

Adamah regularly monitors liquidity required to meet its operating needs and other 
contractual commitments. Adamah has various sources of liquidity at its disposal, including 
cash and cash equivalents, pledges and accounts receivable, and a bank line of credit. 

Short-term cash liquidity is measured and sustained by the excess of operating revenue 
after incurring operating expenses. Cash received for capital use is reserved and held in 
separately restricted accounts, only to be used upon the release of the restrictions and 
transfer of the assets. 

Adamah has a policy to structure its financial assets to be available as its general 
expenditures, liabilities, and other obligations come due. 

As of December 31, 2023, the following table shows the total financial assets held by 
Adamah and the amounts of those financial assets that could readily be made available 
within one year of the date of the statement of financial position to meet general 
expenditures: 

Cash 1,139,556$      
Restricted Cash 96,815          
Restricted Cash for Climate Loan Fund 574,424        
Investments in Short-Term Fund 913,567        
Accounts Receivable 810,974        
Pledges and Grants Receivable 5,849,649        
Due from The Associated 74,526          

Total Financial Assets 9,459,511     

Less: Restricted Cash (96,815)         
Less: Restricted Cash for Climate Loan Fund (574,424)       
Less: Net Assets with Donor Restrictions (8,028,229)    
Add: Time Restricted Net Assets to be
  Used for General Expenditures Within One Year 1,380,000     

Financial Assets Available to Meet Cash Needs
  for General Expenditures Within One Year 2,140,043$      
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NOTE 3 PROPERTY AND EQUIPMENT 

Property and equipment as of December 31, 2023 is as follows: 

Building and Building Improvements 15,422,428$    
Land 1,165,371        
Vehicles 239,647        
Furniture and Equipment 2,022,691        
Construction in Progress 479,389        

Total 19,329,526   
Less: Accumulated Depreciation (6,370,921)    

Total Property and Equipment 12,958,605$    

NOTE 4 PLEDGES AND GRANTS RECEIVABLE 

Pledges and grants receivable as of December 31, 2023 are comprised of the following: 

Due in Less than One Year 3,955,045$      
Due in One to Five Years 2,041,348        

Gross Pledges and Grants Receivable 5,996,393     
Less: Discount on Long-term Portion (146,744)       

Pledges and Grants Receivable, Net 5,849,649$      

Management has determined all pledges and grants receivables to be fully collectible. 

NOTE 5 INVESTMENT IN LIMITED PARTNERSHIP 

A gift of 192 limited partnership units in Global Sun Partners L.P. (GSP) was received in 
2009. At that time, management valued the limited partnership units at $42,420 based on 
known private sales and other financial factors existing at the time. During the year ended 
on December 31, 2020, management reduced the investment to $27,840 to reflect the 
current estimated share value of the investment. Since then, no further adjustment to fair 
value of GSP was deemed necessary. As of December 31, 2023, the investment in the 
limited partnership is included on the statement of financial position in non-current assets in 
investments.  
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NOTE 6 FAIR VALUE MEASUREMENT 

Adamah has adopted the Fair Value Measurements and Disclosures standards. These 
standards define fair value as the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants at the measurement 
date and within a fair value hierarchy. The fair value hierarchy gives the highest rank to 
quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest rank 
to unobservable inputs (Level 3). Inputs are broadly defined as data that market participants 
would use in pricing an asset or liability. The three levels of the fair value hierarchy are 
described below: 

Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities that 
an entity has the ability to access at the measurement date. The types of investments 
included in Level 1 include listed equities and holdings in bond and mutual funds. 

Level 2 – Inputs other than quoted prices within Level 1 that are observable for the asset 
or liability, either directly or indirectly; and fair values is determined through the use of 
models or other valuation methodologies. Investments which are generally included in 
this category include corporate loans, less liquid, restricted equity securities and certain 
corporate bonds and over-the-counter derivatives. 

Level 3 – Inputs that are unobservable inputs for the asset or liability and include 
situations where there is little, if any, market activity for the asset or liability. The inputs 
into the determination of fair value are based upon the best information in the 
circumstances and may require significant management judgement or estimation. 

In certain cases, the inputs to measure fair value may fall into different levels of the fair 
value hierarchy. In such cases, an investment’s level within the fair value hierarchy is based 
on the lowest level of input that is significant to the fair value measurement. Adamah’s 
assessment of the significance of a particular input to the fair value measurement in its 
entirety requires judgement and considers factors specific to the investment. The 
categorization of an asset within the hierarchy is based upon the pricing transparency of the 
asset and does not necessarily correspond to our assessment of the quality, risk or liquidity 
profile of the asset or liability. 

Adamah uses net asset value (NAV) per share as a practical expedient to estimate fair 
value of its investments in the Short-Term Fund, which does not have a readily determinable 
fair value. Investments that are measured at fair value using NAV per share as a practical 
expedient are not classified in the fair value hierarchy. There are no unfunded commitments 
and redemption is daily. 

The following table presents Adamah’s fair value hierarchy for the above assets measured 
at fair value on a recurring basis as of December 31, 2023: 

Level 1 Level 2 Level 3 Total
Investments in Limited Partnership -$       -$  27,840$    27,840$    
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NOTE 7 LONG-TERM DEBT 

Construction Loan 
On October 18, 2021, Adamah borrowed $4,691,504 through a bridge loan from Truist 
Bank, which is guaranteed by The Associated. The loan bears interest equal to the sum of 
the adjusted secured overnight financing rate (SOFR Rate). Interest on the outstanding 
principal balance is due monthly, in arrears, on the first day of each month, commencing 
November 1, 2021. The entire outstanding principal balance and all accrued unpaid interest 
under the loan is due on the maturity date of October 18, 2024 and callable sooner if an 
event of default occurs. The outstanding balance as of December 31, 2023 is $327,368. The 
loan has various covenants Adamah must comply with including a requirement to provide 
audited financial statement within 180 days after year-end. This covenant was not met and 
due to this, the bank could exercise its rights under an event of default and require 
repayment from Adamah sooner than the maturity date of October 18, 2024. As of the 
financial statement date, the bank has not done so. The remaining loan balance was repaid 
in April 2024 through a new Community Loan which Adamah received from The Associated. 

Mortgage Payable 
Adamah obtained a $536,000 mortgage from a commercial bank on May 3, 2019, to finance 
the purchase of property and a house adjacent to the Pearlstone campus. The mortgage 
has a maturity date of November 3, 2029 and accrues interest at a rate of 5.2%. Interest-
only payments were made until December 2019, at which time payments included principal 
and interest. Accrued interest as of December 31, 2023 is $1,569 and is included within 
accrued expenses on the statement of financial position. 

The future principal payments on the mortgage and construction loan are expected to be 
made as follows: 

Year Ending December 31, Amount
2024 379,177$         
2025 54,955          
2026 57,881          
2027 60,964          
2028 64,211          

Thereafter 60,621          
Total 677,809$         
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NOTE 7 LONG-TERM DEBT (CONTINUED) 

Climate Loan Fund 
On November 2022, Adamah entered into a $500,000 interest-free loan agreement with a 
donor, effective December 31, 2022, due for repayment on July 29, 2032. This loan was 
established to create the Adamah Climate Action Fund, aimed at providing interest-free 
loans to qualified non-profit organizations within Adamah’s Jewish Climate Leadership 
Coalition to support their climate-related goals. The funds were transferred to a restricted 
charitable fund money market account on January 19, 2023, from which all loan 
disbursements and repayments are managed. In September 2023, Adamah entered into a 
further agreement with the same donor which consolidated the above loan with a similar 
$500,000 loan previously held by The Associated, with the combined $1,000,000 loan falling 
under the terms of the November 2022 loan. 

As of December 31, 2023, $1,066,731 has been disbursed from the combined fund and 
Adamah has a total receivable of $459,040 as presented on the statement of financial 
position. Amounts have been classified by short-term, $119,974 due within the next 12 
months and long-term, $339,066 due within 2-5 years as presented on the statement on 
financial position. 

Adamah has elected not to impute interest on the Climate Loans Receivable and the related 
Climate Loan Payable, consistent with accounting guidance for nonprofit organizations 
where loans are made solely for charitable purposes rather than for financing income. 

NOTE 8 NET ASSETS WITH DONOR RESTRICTIONS 

Net assets with donor restrictions are restricted for the following purposes at December 31, 
2023: 

Time Restricted 2,670,790$      
Capital Projects 1,923,597        
Retreat Center Education Programs 1,262,388        
Impact Hubs 923,254        
Hakhel 812,650        
Youth Empowerment and Climate Action 384,953        
Other 50,597          

Total Net Assets With Donor Restrictions 8,028,229$      
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NOTE 9 RETIREMENT PLAN 

Adamah sponsors a 401(k) thrift plan (the Plan). Employees regularly scheduled to work 
18.75 hours or more per week are automatically enrolled after three months of service at a 
2% pre-tax deferral rate. Eligible participants may contribute 1% to 100% of their 
compensation, subject to IRS limits, and may designate contributions as either pre-tax or 
Roth 401(k). The Plan offers various investment options, including mutual funds and a 
common collective trust. Adamah provides a Safe Harbor matching contribution up to 4% of 
compensation, and participants are fully vested in both employee and employer 
contributions. 

NOTE 10 RELATED PARTY TRANSACTIONS 

The Associated 
Adamah has executed a memorandum of understanding (MOU) with The Associated 
outlining the services provided by The Associated to Adamah. The MOU, effective July 1, 
2016 was superseded by a new MOU on July 7, 2022. The MOU outlines the type of 
services provided to Adamah including real estate, finance/payroll, human resources, 
information technology, property management and repairs, investment management and 
security, as well as the agreed upon value of these services. The MOU creates no 
contractual obligations and automatically renews annually, unless terminated under terms of 
the agreement. The memorandum is amended each year to reflect updated costs of the 
services provided by The Associated to Adamah. See Note 13 for disclosure on the 
operating lease from The Associated to Adamah.  

Adamah has a receivable from The Associated as of December 31, 2023 of $74,526. The 
pledges receivable from The Associated are expected to be collected within one year. 
Adamah also reimburses The Associated for certain costs including benefits, insurance, and 
other costs. 

As of December 31, 2023, Adamah held $913,567 in the JCIF Short Term Fund, a pooled 
investment vehicle managed by The Associated. The JCIF Short Term Fund is designed to 
preserve capital and maintain liquidity and invests primarily in money market instruments 
and short-duration fixed income securities. See Note 6 for additional information on the 
valuation of this investment. 
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NOTE 11 COMMITMENTS AND CONTINGENCIES 

Adamah has employment agreements with members of senior management that include 
severance benefits only if employment is terminated by Adamah without cause. As of 
December 31, 2023, no amounts have been accrued for these severance benefits. 

Adamah, occasionally, may be subject to routine litigation and other claims incidental to its 
ordinary course of business. Management, after consultation with legal counsel, believes 
that the ultimate resolution of such matters will not have a material adverse effect on the 
statement of financial position. Accordingly, no provision for loss has been recorded in the 
accompanying financial statement. 

The Employee Retention Tax Credit (ERTC) was enacted by the Coronavirus Aid, Relief, 
and Economic Security (CARES) Act in March 2020 as an incentive to employers to keep 
their labor force intact during the COVID-19 pandemic. It was subsequently expanded by 
The Consolidation Appropriation Act (CAA), enacted in December of 2020. The grant is 
subject to eligibility review for up to five years from the date of claim. The amount of liability, 
if any, from potential noncompliance cannot be determined with certainty; however, 
management is of the opinion that any review will not have a material adverse impact on the 
statement of financial position. During 2024, Adamah submitted a claim for $307,001 of 
additional credits under the ERTC program relating to qualified wages paid in tax year 2020 
which have yet to be recognized in the financial statement.  

NOTE 12 OPERATING LEASE 

Adamah leases certain space from The Associated, a related party, for various terms under 
long-term, noncancelable lease agreements. The lease expires in 2032 and provides for a 
renewal option of an additional 10 years.  

The following tables provide quantitative information concerning Adamah’s lease for the 
year ended December 31, 2023: 

Other Information
Right-of-Use Assets Obtained in Exchange for New

Operating Lease Liabilities: -$           
Weighted-Average Remaining Lease Term -

Operating Lease 8.4 Years
Weighted-Average Discount Rate - Operating Lease 3.35%
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NOTE 12 OPERATING LEASE (CONTINUED) 

The following table summarizes the maturity of the lease liability under operating leases as 
of December 31, 2023: 

Year Ending December 31, Amount
2024 179,759$         
2025 185,152  
2026 190,706  
2027 196,427  
2028 202,320  

Thereafter 3,375,839        
Total Lease Payments 4,330,203        
Less: Imputed Interest (1,194,659)       

Present Value of Operating Lease Liabilities 3,135,544$      

Operating lease ROU asset was $3,264,553 and accumulated amortization was $185,496 at 
December 31, 2023. 

NOTE 13 CAPITAL CAMPAIGN 

The Associated holds pledge receivables, designated to Adamah’s capital campaign in the 
amount of $555,000 as of December 31, 2023, conditional upon payment from the donor. 
Accordingly, these amounts are not recorded on Adamah’s statement of financial position, 
as the pledges remain conditional upon payment by the donor. 

NOTE 14 CONCENTRATION OF CREDIT RISKS 

One major grantor comprised approximately 36% of the outstanding pledges and grants 
receivable, net, as of December 31, 2023. 

We have audited the financial statement of Adamah, Inc. as of December 31, 2023, and our 
report thereon dated July 11, 2025, which expressed an unmodified opinion on the financial 
statement, appears on page 1. Our audit was conducted for the purpose of forming an 
opinion on the financial statement as a whole. The supplementary information in pages 16 to 
19, which is the responsibility of management, is presented for purposes of additional 
analysis and is not a required part of the basic financial statement. Such information has not 
been subject to the auditing procedures applied in the audit of the basic financial statements 
and, accordingly, we do not express an opinion on or provide any assurance on it. 
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INDEPENDENT AUDITORS’ REPORT 
ON SUPPLEMENTARY INFORMATION 

We have audited the financial statement of Adamah, Inc. as of December 31, 2023, and our report 
thereon dated July 11, 2025, which expressed an unmodified opinion on the financial statement, 
appears on page 1. Our audit was conducted for the purpose of forming an opinion on the financial 
statement as a whole. The supplementary information in pages 17 to 20, which is the responsibility of 
management, is presented for purposes of additional analysis and is not a required part of the basic 
financial statement. Such information has not been subject to the auditing procedures applied in the 
audit of the basic financial statements and, accordingly, we do not express an opinion on or provide any 
assurance on it. 

CliftonLarsonAllen LLP 

Baltimore, Maryland 
July 11, 2025 
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Without With
Donor Donor

Restrictions Restrictions Total
REVENUE, GAINS, AND OTHER SUPPORT

Foundation and Grant Support 218,294$       10,510,573$   10,728,867$  
Government Grants (5,812)          80,748         74,936          
Individual Support 664,196        114,388       778,584        
Released from Restriction 6,586,827     (6,586,827)   -         
Program Revenue 4,868,108     - 4,868,108 
Other Income 380,460        (880) 379,580 
Donated Program and Administrative Services 30,558          - 30,558 

Total Revenue, Gains, and 
  Other Support 12,742,631   4,118,002    16,860,633   

EXPENSES
Program 12,080,942   - 12,080,942 
General and Administrative 1,710,430     - 1,710,430 
Fundraising 770,017        - 770,017 

Total Expenses 14,561,389   - 14,561,389 

NONOPERATING ACTIVITIES
Employee Retention Credits 242,713        - 242,713 
Lease Liability Adjustments (56,487)        - (56,487)

Change in Net Assets from Nonoperating
  Activities 186,226        - 186,226 

CHANGE IN NET ASSETS (1,632,532)   4,118,002    2,485,470     

Net Assets - Beginning of Year 12,053,461   3,910,227    15,963,688   

NET ASSETS - END OF YEAR 10,420,929$  8,028,229$     18,449,158$  
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Operating Capital Total
REVENUE, GAINS, AND OTHER SUPPORT

Foundation and Grant Support 218,294$       -$      218,294$       
Government Grants (5,812)      - (5,812) 
Individual Support 664,196         - 664,196
Released from Restriction 5,942,765      644,062  6,586,827
Program Revenue 4,868,108      - 4,868,108
Other Income 378,882         1,578      380,460
Donated Program and Administrative Services 30,558     - 30,558

Total Revenue, Gains, and 
  Other Support 12,096,991    645,640  12,742,631    

EXPENSES
Program 11,425,865    655,077  12,080,942    
General and Administrative 1,671,248      39,182    1,710,430      
Fundraising 770,017   - 770,017

Total Expenses 13,867,130    694,259  14,561,389    

NONOPERATING ACTIVITIES
Employee Retention Credits 242,713   - 242,713
Lease Liability Adjustments (56,487)    - (56,487) 

Change in Net Assets from Nonoperating
  Activities 186,226   - 186,226

CHANGE IN NET ASSETS (1,583,913)     (48,619)   (1,632,532)     

Net Assets - Beginning of Year 941,218   11,112,243    12,053,461    

NET ASSETS - END OF YEAR (642,695)$      11,063,624$  10,420,929$  
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General and
Program Administrative Fundraising Total

Salaries, Taxes, and Benefits 6,324,688$       667,834$          580,963$          7,573,485$       
Consulting, Honoraria, and Professional Fees 1,134,786         643,675    97,499    1,875,960        
Food and Beverage / COGS 781,562      3,805        - 785,367 
Repairs and Maintenance 674,516      2,646        - 677,162 
Depreciation 640,785      33,726      - 674,511 
Utilities 405,317      -    -  405,317 
Program Supplies 429,909      3,180        4,101      437,190 
Occupancy Costs 336,547      35,537      30,914    402,998 
Grants to Other Organizations 271,015      -    -  271,015 
Miscellaneous / Other Administrative Costs 128,478      218,310    - 346,788 
Information Technology 176,155      18,600      16,181    210,936 
Housekeeping 174,627      213           - 174,840 
Bank and Credit Card Fees 129,453      36,512      - 165,965 
Insurance 137,296      14,497      12,613    164,406 
Travel and Meals 100,321      10,593      9,215      120,129 
Marketing and Communications 81,985        8,657        7,531      98,173 
Office Expenses 64,495        6,810        5,924      77,229 
Recruitment, Payroll, and HR 55,262        5,835        5,076      66,173 
Farm Costs 33,745        -    -  33,745 

Total Expenses 12,080,942$     1,710,430$       770,017$          14,561,389$     
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CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets 2,485,470$      
Adjustments to Reconcile Change in Net Assets to Net Cash
  Provided by Operating Activities:

Depreciation 674,511         
Noncash Operating Lease Expense 56,487           

Increase (Decrease) in Assets:
Accounts Receivable (883,712)        
Pledges and Grants Receivable (2,414,988)     
Prepaid Expenses (25,984)          
Due from The Associated 597,291         

Increase (Decrease) in Liabilities:
Accounts Payable 81,528           
Accrued Expenses 314,720         
Grants Payable, Fiscal Sponsorship (53,021)          
Deferred Revenue 775,110         

Net Cash Provided by Operating Activities 1,607,412      

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Property and Equipment (608,282)        
Disbursements of Climate Loan Receivables (292,596)        
Collections on Climate Loan Receivables 79,889           
Purchases of Investments in Short Term Fund (913,567)        

Net Cash Used by Investing Activities (1,734,556)     

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of Mortgage (49,220)          
Repayment of Construction Loan (2,887,180)     
Proceeds from Climate Loan 349,360         

Net Cash Used by Financing Activities (2,587,040)     

NET DECREASE IN CASH AND RESTRICTED CASH (2,714,184)     

Cash and Restricted Cash - Beginning of Year 4,524,979      

CASH AND RESTRICTED CASH - END OF YEAR* 1,810,795$      

* Cash and Restricted Cash include Adamah's Cash, Restricted Cash and Restricted Cash
for Climate Loan on the Statement of Financial Position.

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid for Interest 19,650$           

SUPPLEMENTAL DISCLOSURE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Assumption of Climate Loan Receivables and Climate Loan Fund Payable 150,640$         



 




