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Independent Auditor's Report

Board of Directors
Adamah, Inc.

Opinion

We have audited the financial statements of Adamah, Inc., which comprise the statement of financial
position as of December 31, 2024, and the related statements of activities and change in net assets,
functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Adamah, Inc. as of December 31, 2024, and the changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America ("GAAS"). Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Adamah, Inc. and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Other Matter

The statement of financial position of Adamah, Inc. as of December 31, 2023, was audited by other
auditors, whose report dated July 11, 2025, expressed an unmodified opinion on the statement of
financial position.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Adamah, Inc.'s ability to
continue as a going concern for one year after the date the financial statements are available to be issued.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statement, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statement.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Adamah, Inc.'s internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statement.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Adamah, Inc.'s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Bethesda, Maryland
February 13, 2026



Adamabh, Inc.

Statements of Financial Position
December 31, 2024 and 2023

Assets
2024 2023
Current assets

Cash and cash equivalents $ 1,633,168 1,139,556
Restricted cash - letter of credit 99,961 96,815
Restricted cash - Climate Loan Fund 741,340 574,424
Investments in short-term fund 183 913,567
Climate loans receivable 158,953 119,974
Pledges and grants receivable, net 5,156,415 3,955,045
Accounts receivable, net of allowance for credit losses of
$8,343 in 2024 and $8,093 in 2023 309,144 810,974
Prepaid expenses 38,555 19,338
Due from The Associated 518,565 74,526

Total current assets 8,656,284 7,704,219

Noncurrent assets

Pledges and grants receivable, less current portion 1,403,762 1,894,604
Climate loans receivable, less current portion 407,770 339,066
Property and equipment, net 14,367,363 12,958,605
Operating lease right-of-use asset, net 2,952,446 3,079,057
Investments in limited partnership 27,840 27,840
Other assets 36,750 43,750

Total noncurrent assets 19,195,931 18,342,922

Total assets $ 27,852,215 $ 26,047,141




Adamah, Inc.

Statements of Financial Position
December 31, 2024 and 2023

Liabilities and Net Assets

2024 2023
Current liabilities
Accounts payable $ 956,512 851,594
Accrued expenses 1,147,160 768,179
Funds held for third party 323,034 317,537
Deferred revenue 1,251,808 847,320
Operating lease liability 83,414 75,359
Mortgage payable 54,656 51,809
Construction loan 172,368 327,368
Total current liabilities 3,988,952 3,239,166
Long-term liabilities
Operating lease liability, less current portion 3,006,273 3,060,185
Mortgage payable, less current maturities 243,979 298,632
Climate Loan Fund payable 1,250,000 1,000,000
Total long-term liabilities 4,500,252 4,358,817
Total liabilities 8,489,204 7,597,983
Net assets
Net assets without donor restrictions 10,650,586 10,420,929
Net assets with donor restrictions 8,712,425 8,028,229
Total net assets 19,363,011 18,449,158
Total liabilities and net assets $ 27,852,215 $ 26,047,141

See Notes to Financial Statements.



Adamah, Inc.

Statement of Activities and Change in Net Assets

Year Ended December 31, 2024

Revenue, gains and other support
Foundation and grant support
Individual support
Program revenue
Other income
Contributed nonfinancial assets
Released from restriction

Total revenue, gains and other support

Expenses
Program
General and administrative
Fundraising

Total expenses
Change in net assets from operations

Nonoperating activities
Employee Retention Tax Credits

Total nonoperating activities
Change in net assets
Net assets - beginning of year

Net assets - end of year

See Notes to Financial Statements.

Without donor With donor
restrictions restrictions Total

1,799,169 $ 5,981,614 7,780,783
1,412,238 708,000 2,120,238
5,709,311 - 5,709,311
243,704 101,993 345,697
266,421 - 266,421

6,107,411 (6,107,411) -
15,538,254 684,196 16,222,450
13,106,384 - 13,106,384
1,465,461 - 1,465,461
762,537 - 762,537
15,334,382 - 15,334,382
203,872 684,196 888,068
25,785 - 25,785
25,785 - 25,785
229,657 684,196 913,853
10,420,929 8,028,229 18,449,158
10,650,586 $ 8,712,425 19,363,011




Adamah, Inc.

Statement of Functional Expenses
Year Ended December 31, 2024

General and
Program administrative Fundraising Total

Salaries, taxes and benefits $ 7,372,019 $ 429,216 $ 540,473 $ 8,341,708
Consulting, honoraria and professional fees 933,121 861,950 83,401 1,878,472
Food and beverage/cost of goods sold 829,937 1,045 16,369 847,351
Depreciation and amortization 725,536 38,186 - 763,722
Repairs and maintenance 571,679 2,264 - 573,943
Occupancy costs 455,683 21,829 27,487 504,999
Program supplies 419,016 36,807 32,470 488,293
Utilities 384,006 452 - 384,458
Grants to other organizations 233,188 - - 233,188
Information technology 185,674 10,810 13,613 210,097
Travel and meals 178,816 10,411 13,110 202,337
Housekeeping 201,799 - - 201,799
Other program and administrative 121,921 7,099 8,939 137,959
Insurance 117,578 6,846 8,620 133,044
Recruitment, payroll and human resources 106,290 6,189 7,793 120,272
Bank and credit card fees 85,826 24,207 - 110,033
Marketing and communications 71,294 4,151 5,227 80,672
Office expenses 68,684 3,999 5,035 77,718
Farm costs 44,317 - - 44,317

Total $ 13,106,384 $ 1,465,461 $ 762,537 $ 15,334,382

See Notes to Financial Statements.



Adamah, Inc.

Statement of Cash Flows
Year Ended December 31, 2024

Cash flows from operating activities
Change in net assets $ 913,853
Adjustments to reconcile change in net assets to net cash
provided by operating activities

Realized loss on investments in short-term fund 1,892
Change in discount on pledges receivable (76,556)
Increase in allowance for credit losses on accounts receivable 250
Depreciation and amortization 763,722
Gain on disposal of property and equipment (450)
Amortization of operating lease right-of-use assets 126,611
(Increase) decrease in assets
Pledges and grants receivable (633,972)
Accounts receivable 501,580
Prepaid expenses and other assets (19,217)
Due from The Associated (444,039)
Increase (decrease) in liabilities
Accounts payable 104,918
Accrued expenses 378,981
Funds held for third party 5,497
Deferred revenue 404,488
Operating lease liability (45,857)
Net cash provided by operating activities 1,981,701
Cash flows from investing activities
Purchases of property and equipment (2,165,480)
Proceeds from disposal of property and equipment 450
Disbursements of climate loan receivables (230,859)
Collections on climate loan receivables 123,176
Purchases of investments in short-term fund (300,000)
Proceeds from sales of investments in short-term fund 1,211,492
Net cash used in investing activities (1,361,221)
Cash flows from financing activities
Principal payments on mortgage (51,806)
Principal payments on construction loan (155,000)
Proceeds from climate loan 250,000
Net cash provided by financing activities 43,194
Net increase in cash and restricted cash 663,674
Cash and cash equivalents and restricted cash - beginning of year 1,810,795
Cash and cash equivalents and restricted cash - end of year $ 2,474,469

Supplemental disclosure of cash flow information
Cash paid for interest

&

18,853

See Notes to Financial Statements.



Adamah, Inc.

Notes to Financial Statements
December 31, 2024 and 2023

Note 1 - Nature of activities and summary of significant accounting policies

Nature of activities

Adamabh, Inc. is a Jewish environmental organization in North America that advances Jewish life
through environmental education, immersive experiences, leadership development, and climate
action. Adamah engages individuals and communities in cultivating a meaningful connection to the
earth and in promoting sustainable practices grounded in Jewish tradition.

Adamah operates two retreat centers, the Pearlstone Campus outside of Baltimore, Maryland and
the Isabella Freedman Jewish Retreat Center in northwest Connecticut. In addition, Adamah delivers
national programs through six community impact hubs located in New York, Baltimore, Detroit,
Atlanta, San Francisco, and Los Angeles. Its programs include Jewish holiday and cultural
programming, retreats focused on spirituality and mindfulness, educational programs for teens and
college students, leadership development initiatives, and climate action efforts.

For the year ended December 31, 2024, approximately 43 percent of total revenue was derived from
program, education, and retreat activities at the Pearlstone Retreat Center, 32 percent from similar
activities at the Isabella Freedman Jewish Retreat Center, and 25 percent from national programming
and community impact hubs.

Adamah is the result of a merger between Hazon, Inc. and Pearlstone Conference and Retreat
Center, Inc., which was finalized on March 1, 2023. Pearlstone Conference and Retreat Center, Inc.
was the surviving legal entity and subsequently changed its name to Adamah, Inc. on April 28, 2023.
The merger met the criteria to be accounted for as a merger of equals under U.S. generally accepted
accounting principles and was recorded using the carryover method, with no adjustment to the
historical carrying amounts of assets and liabilities. For accounting purposes, the organizations were
combined effective January 1, 2023. As a result, Adamah’s audited financial statements for 2023
included only a statement of financial position.

Affiliation

Adamabh is a constituent agency of The Associated: Jewish Community Federation of Baltimore, Inc.
("The Associated") and receives an annual allocation from The Associated. The Associated owns
most of the land and buildings at the Pearlstone Retreat Center.

Basis of accounting

The accompanying financial statements are presented in accordance with accounting principles
generally accepted in the United States of America. Revenue received, which relates to future
periods, is recorded as deferred revenue and relates primarily to advance payments for retreats and
rentals. Expenses paid in advance that relate to future periods are recorded as prepaid expenses,
including property taxes and software expenses.

Cash and cash equivalents

Adamah considers all cash and highly-liquid financial instruments with original maturities of three
months or less to be cash and cash equivalents. Cash equivalents include money market accounts
and other short-term, highly-liquid investments.



Adamah, Inc.

Notes to Financial Statements
December 31, 2024 and 2023

Restricted cash

Amounts reported as restricted cash - Climate Loan Fund represent amounts related to the Climate
Loan Fund (see Note 7). Amounts reported as restricted cash - letters of credit (without donor
restrictions) represent amounts deposited with Truist Bank that are held as letters of credit, with
Baltimore County named as the beneficiary. These letters of credit will remain in place until Adamah
successfully completes a set of projects that involve land located in Baltimore County. At that time,
these letters will expire, and they will not be renewed, and the cash will become unrestricted.

The following table provides a reconciliation of cash and cash equivalents and restricted cash
reported within the statements of financial position to the sum of the corresponding amounts within
the statement of cash flows:

2024 2023
Cash and cash equivalents $ 1,633,168 $ 1,139,556
Restricted cash - letter of credit 99,961 96,815
Restricted cash - Climate Loan Fund 741,340 574,424
Total cash and restricted cash shown in the statement
of cash flows $ 2,474,469 $ 1,810,795

Pledges and grant receivable

Adamah records unconditional promises to give that are expected to be collected within one year at
net realizable value. Unconditional promises to give expected to be collected in future years are
initially recorded at fair value using present value techniques incorporating risk-adjusted discount
rates designed to reflect the assumptions market participants would use in pricing the asset. In
subsequent years, amortization of the discounts is included in contribution revenue in the statement
of activities and change in net assets. The allowance for uncollectible promises to give is based on
historical experience, an assessment of economic conditions, and a review of subsequent collections.
Management has determined all receivables to be fully collectible; therefore, an allowance has not
been recorded as of December 31, 2024 and 2023. Receivables are written off when deemed
uncollectible. Recoveries of previously written off receivables are recorded upon receipt.

Accounts receivable

Accounts receivable consist primarily of noninterest-bearing amounts due for retreats and other
program services. Management determines the allowance for credit losses by identifying troubled
accounts. Receivables are written off when deemed uncollectible. Recoveries of previously written
off receivables are recorded upon receipt. Based upon a review of receivable balances as of
December 31, 2024 and 2023, customer balances were written off, and an allowance for credit losses
was established in the amounts of $8,343 and $8,093, respectively.

10



Adamah, Inc.

Notes to Financial Statements
December 31, 2024 and 2023

Other assets

Website development costs incurred during the application development stage have been capitalized.
Subsequent costs to maintain and operate the website are expensed as incurred. Subsequent costs
that enhance the functionality of the website have been capitalized during the year in which they were
incurred. Capitalized website development costs are being amortized using the straight-line method
over seven years. The website was capitalized in 2023. The asset value is $49,000 for the years
ended December 31, 2024 and 2023. Amortization expense was $7,000 and $5,250 (unaudited) for
the years ended 2024 and 2023, respectively, and is presented as a component of depreciation and
amortization on the accompanying statement of functional expenses. Total accumulated amortization
at December 31, 2024 and 2023 was $12,250 and $5,250, respectively.

Property and equipment

Adamah records property and equipment additions over $5,000 at cost, or if donated, at fair value on
the date of donation. Depreciation and amortization are computed using the straight-line method over
the estimated useful lives of the assets ranging from 2 to 30 years. When assets are sold or otherwise
disposed of, the cost and related depreciation or amortization are removed from the accounts, and
any resulting gain or loss is included in the statement of activities and change in net assets. For the
years ended December 31, 2024 and 2023, the gain recognized on the disposal of property and
equipment was $450 and $189 (unaudited), respectively, and is presented as a component of other
income on the accompanying statement of activities and change in net assets. Costs of maintenance
and repairs that do not improve or extend the useful lives of the respective assets are expensed
currently.

Impairment of long-lived assets

Long-lived assets, such as property and equipment, are reviewed for impairment whenever events or
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated
future cash flows expected to result from its use and eventual disposition. When considered impaired,
an impairment loss is recognized to the extent carrying value exceeds the fair value of the asset.
There were no indicators of asset impairment during the years ended December 31, 2024 and 2023.

Investments

Investments are stated at fair value. Interest and dividend income and realized and unrealized gain
(loss) on investments, less external and direct internal investment expenses are recorded as net
assets without donor restrictions or net assets with donor restrictions in accordance with the donor's
designation. However, interest and dividend income and realized and unrealized gain (loss) on
investments are reported as increases in net assets without donor restrictions if the restrictions are
met in the reporting period in which the investment earnings are recognized.

Funds held for third party

Adamah acts as a fiscal sponsor for a certain program. A separate bank account is established for
the sponsored program. At the end of each reporting period, any surplus or deficit in the program is
adjusted against the amount owed to or from the fiscal sponsor.

Leases

Adamah assesses its leases and determines if an arrangement contains a lease at inception based
on whether it has the right to control the asset during the contract period and other facts and
circumstances. Adamah has determined that its signed agreement with The Associated for certain
space fits the criteria and recognizes a right-of-use asset and an operating lease liability based on
the present value of lease payments over the lease term, where the initial term of the lease exceeds
twelve months, using an appropriate discount rate. As the rate implicit in the lease is generally not
readily determinable, Adamah has elected to use a risk-free rate as the discount rate. The operating

11



Adamah, Inc.

Notes to Financial Statements
December 31, 2024 and 2023

lease liability is reduced as cash payments are made under the terms of the lease. The operating
lease right-of-use asset is amortized over the lease term and reflected as rent expense in the
accompanying financial statements. Rent expense is recognized on a straight-line basis over the term
of the leases. Unless Adamah determines that it is reasonably certain that the term of a lease will be
terminated early or extended through a renewal option, the term of a lease spans for the duration of
the minimum noncancellable contractual term. There are no residual value guarantees.

Net assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor-
or grantor-imposed restrictions. Accordingly, net assets and changes therein are classified and
reported as follows:

Net assets without donor restrictions - Net assets available for use in general operations and not
subject to donor (or certain grantor) restrictions.

Net assets with donor restrictions - Net assets subject to donor- (or certain grantor-) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be
met by the passage of time or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature, where the donor stipulates that resources be maintained in
perpetuity. Gifts of long-lived assets and gifts of cash restricted for the acquisition of long-lived
assets are recognized as restricted revenue when received and released from restrictions when
the assets are placed in service. Donor-imposed restrictions are released when a restriction
expires, that is, when the stipulated time has elapsed, when the stipulated purpose for which the
resource was restricted has been fulfilled, or both. When a restriction expires, net assets with
donor restrictions are reclassified to net assets without donor restrictions.

Revenue recognition

Adamah records contributions as revenue when they are unconditionally pledged by the donor or
when received in cash if not pledged. All contributions are considered to be available for unrestricted
use unless specifically restricted by the donor.

Contributions are classified as either conditional or unconditional. A conditional contribution is a
transaction where Adamah must overcome a barrier or hurdle to be entitled to the resource and the
resource provider is released from the obligation to fund or has the right of return of any advanced
funding if Adamah fails to overcome the barrier. Any funding received prior to overcoming the barrier
is recognized as a refundable advance. At December 31, 2024 and 2023, Adamah had no refundable
advances related to contributions.

Program revenue is recognized over the period in which the related services are performed. Any
amounts received prior to the commencement of the performance period are recorded as deferred
revenue on the statements of financial position.

Contributed professional services and other contributed nonfinancial assets are recorded at
estimated fair value on the date of the gift and have been presented in the statement of activities and
change in net assets as contributed nonfinancial assets and expensed in the appropriate functional
category. Gifts of long-lived assets are depreciated using the straight-line method over the estimated
useful life of the asset.

Contract balances

The timing of revenue recognition, billings, and cash collections results in billed accounts receivable
(contract assets) and deferred revenue (contract liabilities) on the statements of financial position.

12



Adamabh, Inc.
Notes to Financial Statements
December 31, 2024 and 2023

As of December 31, 2024, 2023, and 2022, contract balances, which represent the exchange
transaction portion of receivables and deferred revenue, consist of the following:

2024 2023 2022
Accounts receivable, net $ 309,144 $ 810,974 $ 498,258
Deferred revenue 1,251,808 847,320 663,117

Functional allocation of expenses

The costs of supporting the various programs and other activities have been summarized on a
functional basis in the statement of activities and change in net assets. Costs incurred by a program
service or supporting service are charged directly to that service. Adamah allocates overhead
expenses to all programs based on labor hours expended in the specific program areas.

Income taxes

Adamabh is exempt from federal tax under the provisions of Section 501(c)(3) of the Internal Revenue
Code. Accordingly, the accompanying financial statements do not include a provision for federal and
state income taxes. Adamah did not have any unrelated business income for the years ended
December 31, 2024 and 2023. Adamah recognizes interest expense and penalties on income taxes
related to uncertain tax positions in general and administrative expenses on the statement of activities
and change in net assets and accounts payable and on the statements of financial position. There is
no provision in these financial statements for penalties and interest on income taxes related to
uncertain tax positions for the years ended December 31, 2024 and 2023. Tax years prior to 2021
are no longer subject to examination by the IRS or the tax jurisdiction of Maryland.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires us to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates, and those differences could be material.

Credit risk

Adamah has funds on deposit with financial institutions in excess of federally insured amounts.
Adamah has not experienced any losses on cash accounts and management believes Adamah is not
exposed to significant credit risk on cash.

Reclassifications
Certain reclassifications have been made to the 2023 amounts to conform to the 2024 presentation.

Note 2 - Liquidity and availability of resources

Adamah regularly monitors liquidity required to meet its operating needs and other contractual
commitments. Adamah has various sources of liquidity at its disposal, including cash and cash
equivalents, pledges and accounts receivable, and a bank line of credit.

Short-term cash liquidity is measured and sustained by the excess of operating revenue after
incurring operating expenses. Cash received for capital use is reserved and held in separately
restricted accounts, only to be used upon the release of the restrictions and transfer of the assets.

13



Adamah, Inc.

Notes to Financial Statements
December 31, 2024 and 2023

Adamah has a policy to structure its financial assets to be available as its general expenditures,

liabilities, and other obligations come due.

As of December 31, 2024 and 2023, the following table shows the total financial assets held by
Adamah and the amounts of those financial assets that could readily be made available within one
year of the date of the statements of financial position to meet general expenditures:

2024 2023
Cash and cash equivalents $ 1,633,168 $ 1,139,556
Restricted cash 99,961 96,815
Restricted cash for Climate Loan Fund 741,340 574,424
Investments in short-term fund 183 913,567
Pledges and grants receivable, net 6,560,177 5,849,649
Accounts receivable, net 309,144 810,974
Due from The Associated 518,565 74,526
Total financial assets 9,862,538 9,459,511
Less restricted cash - letter of credit (99,961) (96,815)
Less restricted cash - Climate Loan Fund (741,340) (574,424)
Net assets with donor restrictions not expendable
for general expenditures within one year (7,503,425) (6,648,229)
Financial assets available to meet cash needs for
general expenditures within one year $ 1,517,812 $ 2,140,043
Note 3 - Property and equipment
Property and equipment as of December 31, 2024 and 2023 is as follows:
2024 2023
Building and building improvements $ 16,859,031 $ 15,422,428
Land 1,165,371 1,165,371
Vehicles 235,397 239,647
Furniture and equipment 2,071,976 2,022,691
Construction in progress 1,158,981 479,389
21,490,756 19,329,526
Less accumulated depreciation (7,123,393) (6,370,921)
$ 14,367,363 $ 12,958,605

Depreciation expense for the years ended December 31, 2024 and 2023 was $756,722 and $669,261
(unaudited), respectively, and is presented as a component of depreciation and amortization on the

accompanying statement of functional expenses.

14



Adamabh, Inc.
Notes to Financial Statements
December 31, 2024 and 2023
Note 4 - Pledges and grants receivable

Pledges and grants receivable as of December 31, 2024 and 2023 are comprised of the following:

2024 2023
Due in less than one year $ 5,156,415 $ 3,955,045
Due in one to five years 1,473,950 2,041,348
Gross pledges and grants receivable 6,630,365 5,996,393
Less discount on long-term portion (70,188) (146,744)
Pledges and grants receivable, net $ 6,560,177 $ 5,849,649

Management has determined all pledges and grants receivables to be fully collectible.

Note 5 - Investment in limited partnership

A qift of 192 limited partnership units in Global Sun Partners L.P. ("GSP") was received in 2009. At
that time, management valued the limited partnership units at $42,420 based on known private sales
and other financial factors existing at the time. During the year ended December 31, 2020,

management reduced the investment to $27,840 to reflect the current estimated share value of the

investment. Since then, no further adjustment to fair value of GSP was deemed necessary. As of
December 31, 2024 and 2023, the investment in the limited partnership is included on the statements
of financial position in noncurrent assets in investments.

Note 6 - Fair value measurement

Adamah has adopted the Fair Value Measurements and Disclosures standards. These standards
define fair value as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date and within a fair value
hierarchy. The fair value hierarchy gives the highest rank to quoted prices in active markets for
identical assets or liabilities (Level 1) and the lowest rank to unobservable inputs (Level 3). Inputs are
broadly defined as data that market participants would use in pricing an asset or liability. The three
levels of the fair value hierarchy are described below:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities that an entity
has the ability to access at the measurement date. The types of investments included in
Level 1 include listed equities and holdings in bond and mutual funds.

Level 2 Inputs other than quoted prices within Level 1 that are observable for the asset or liability,
either directly or indirectly; and fair values is determined through the use of models or
other valuation methodologies. Investments which are generally included in this
category include corporate loans, less liquid, restricted equity securities and certain
corporate bonds and over-the-counter derivatives.

Level 3 Inputs that are unobservable inputs for the asset or liability and include situations where
there is little, if any, market activity for the asset or liability. The inputs into the
determination of fair value are based upon the best information in the circumstances and
may require significant management judgment or estimation.

15



Adamah, Inc.

Notes to Financial Statements
December 31, 2024 and 2023

In certain cases, the inputs to measure fair value may fall into different levels of the fair value
hierarchy. In such cases, an investment's level within the fair value hierarchy is based on the lowest
level of input that is significant to the fair value measurement. Adamah's assessment of the
significance of a particular input to the fair value measurement in its entirety requires judgement and
considers factors specific to the investment. The categorization of an asset within the hierarchy is
based upon the pricing transparency of the asset and does not necessarily correspond to our
assessment of the quality, risk or liquidity profile of the asset or liability.

During 2024, Adamah contributed $300,000 to its Level 3 investments and liquidated $1,211,492,
resulting in realized losses of $1,892.

The following table presents Adamah's fair value hierarchy for the assets measured at fair value on
a recurring basis as of December 31, 2024 and 2023:

2024
Level 1 Level 2 Level 3 Total
Investments in short-term fund $ - $ - $ 183 $ 183
Investments in Limited Partnership - - 27,840 27,840
$ - $ - $ 28,023 $ 28,023
2023
Level 1 Level 2 Level 3 Total
Investments in short-term fund $ - $ - $ 913,567 $ 913,567
Investments in Limited Partnership - - 27,840 27,840
$ - $ - $ 941,407  $ 941,407

Note 7 - Long-term debt

Construction loan

On October 18, 2021, Adamah borrowed $4,691,504 through a bridge loan from Truist Bank, which
was guaranteed by The Associated. The loan bore interest equal to the sum of the adjusted secured
overnight financing rate ("SOFR Rate") plus 2.0%. Interest on the outstanding principal balance was
due monthly, in arrears, on the first day of each month, commencing November 1, 2021. The entire
outstanding principal balance and all accrued unpaid interest under the loan was due on the maturity
date of October 18, 2024. The remaining loan balance was repaid in April 2024 through a new
Community Loan which Adamah received from The Associated. The loan bears interest at 3.43%.
The outstanding balance as of December 31, 2024 and 2023 is $172,368 and $327,368, respectively.
Subsequent to year-end, Adamah paid off the construction loan in full.
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Adamah, Inc.

Notes to Financial Statements
December 31, 2024 and 2023

Mortgage payable

Adamah obtained a $536,000 mortgage from a commercial bank on May 3, 2019, to finance the
purchase of property and a house adjacent to the Pearlstone campus. The mortgage has a maturity
date of November 3, 2029 and accrues interest at a rate of 5.2%. Interest-only payments were made
until December 2019, at which time payments included principal and interest. The outstanding
balance as of December 31, 2024 and 2023 is $298,635 and $350,441, respectively. Accrued interest
as of December 31, 2024 and 2023 is $0 and $1,569, respectively, and is included within accrued
expenses on the statements of financial position. Interest expense was $17,284 and $19,650
(unaudited) for the years ended December 31, 2024 and 2023, respectively, and is presented as a
component of bank and credit card fees on the accompanying statement of functional expenses.

As of December 31, 2024, the future principal payments on the mortgage and construction loan are
as follows:

Year ending
December 31, Amount

2025 $ 227,024

2026 57,608
2027 60,720
2028 63,982
2029 61,669
Total 471,003
Less: current portion (227,024)

Long-term portion ~ $ 243,979

Climate Loan Fund

Adamah has entered into an interest-free loan agreement with a donor, which is due for repayment
on July 29, 2032. This loan was established to create the Adamah Climate Action Fund loan program,
which provides interest-free loans to help nonprofit organizations reduce their carbon emissions. The
available loan principal expanded from $1,000,000 to $1,250,000 in 2024.

2024 2023
Restricted cash - Climate Loan Fund $ 741,340 $ 574,424
Climate loans receivable - current portion 158,953 119,974
Climate loans receivable - noncurrent portion 407,770 339,066

$ 1,308,063 $ 1,033,464

Climate Loan Fund payable $ 1,250,000 $ 1,000,000

The excess of $58,063 in 2024 and $33,464 in 2023 over the amount payable represents
accumulated earnings on the undeployed funds.

Adamah has elected not to impute interest on climate loans receivable or the related Climate Loan
Fund payable, consistent with accounting guidance for nonprofit organizations when loans are made
solely for charitable purposes.
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Notes to Financial Statements
December 31, 2024 and 2023

Note 8 - Net assets with donor restrictions

Net assets with donor restrictions are restricted for the following purposes at December 31, 2024 and

2023:
2024 2023

Time restricted $ 2,914,106 2,670,790
Capital projects 2,041,293 1,923,597
Retreat Center education programs 594,641 1,262,388
Impact hubs 750,800 923,254
Hakhel - 812,650
Youth empowerment and climate action 2,411,585 384,953
Other - 50,597

Total net assets with donor restrictions $ 8,712,425 8,028,229

Note 9 - Retirement plan

Adamah sponsors a 401(k) thrift plan (the Plan). Employees regularly scheduled to work 18.75 hours
or more per week are automatically enrolled after three months of service at a 2% pre-tax deferral
rate. Eligible participants may contribute 1% to 100% of their compensation, subject to IRS limits, and
may designate contributions as either pre-tax or Roth 401(k). The Plan offers various investment
options, including mutual funds and a common collective trust. Adamah provides a Safe Harbor
matching contribution up to 4% of compensation, and participants are fully vested in both employee
and employer contributions. Retirement expense for the years ended December 31, 2024 and 2023
was $214,655 and $173,974 (unaudited), respectively, and is presented as a component of salaries,
taxes, and benefits on the accompanying statement of functional expenses.

Note 10 - Related party transactions

The Associated

Adamah has executed a memorandum of understanding ("MOU") with The Associated outlining the
services provided by The Associated to Adamah. The MOU, effective July 1, 2016 was superseded
by a new MOU on July 7, 2022. The MOU outlines the type of services provided to Adamah including
real estate, finance/payroll, human resources, information technology, property management and
repairs, investment management and security, as well as the agreed upon value of these services.
The MOU creates no contractual obligations and automatically renews annually, unless terminated
under terms of the agreement. The memorandum is amended each year to reflect updated costs of
the services provided by The Associated to Adamah. See Note 12 for disclosure on the operating
lease from The Associated to Adamah.

Adamah has a receivable from The Associated as of December 31, 2024 and 2023 of $518,565 and
$74,526, respectively. The pledges receivable from The Associated are expected to be collected
within one year. Adamah also reimburses The Associated for certain costs including benefits,
insurance, and other costs.
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December 31, 2024 and 2023

As of December 31, 2024 and 2023, Adamah held $183 and $913,567, respectively, in the JCIF Short
Term Fund, a pooled investment vehicle managed by The Associated. The JCIF Short Term Fund is
designed to preserve capital and maintain liquidity and invests primarily in money market instruments
and short-duration fixed income securities. See Note 6 for additional information on the valuation of
this investment.

Note 11 - Commitments and contingencies

Adamah has employment agreements with members of senior management that include severance
benefits only if employment is terminated by Adamah without cause. As of December 31, 2024 and
2023, no amounts have been accrued for these severance benéefits.

Adamah, occasionally, may be subject to routine litigation and other claims incidental to its ordinary
course of business. Management, after consultation with legal counsel, believes that the ultimate
resolution of such matters will not have a material adverse effect on the statements of financial
position. Accordingly, no provision for loss has been recorded in the accompanying financial
statements.

The Employee Retention Tax Credit ("ERTC") was enacted by the Coronavirus Aid, Relief, and
Economic Security ("CARES") Act in March 2020 as an incentive to employers to keep their labor
force intact during the COVID-19 pandemic. It was subsequently expanded by The Consolidation
Appropriation Act ("CAA"), enacted in December of 2020. The grant is subject to eligibility review for
up to five years from the date of claim. The amount of liability, if any, from potential noncompliance
cannot be determined with certainty; however, management is of the opinion that any review will not
have a material adverse impact on the statements of financial position.

In 2023, Adamah received $224,718 in payments from prior claims submitted by Pearlstone. During
2024, Adamah submitted claims for additional credits under the ERTC program relating to qualified
wages paid in 2020 and 2021, for a total of $90,754. The 2020 revised claim was for $17,995 and
was recognized as additional revenue 2023, for a total of $242,713 of recognized revenue in the 2023
financial statements. The 2021 revised claims totaling $72,759 are not yet recognized in the financial
statements due to uncertainty about whether they will be accepted. Additionally, in 2024 Adamah
received $25,785 from prior claims submitted by Hazon.

Note 12 - Operating lease

Adamah leases certain space from The Associated, a related party, for various terms under long-
term, noncancelable lease agreements. The lease expires in 2032 and provides for a renewal option
of an additional 10 years.

Rent expense for the space for the years ended December 31, 2024 and 2023 was $260,508 and

$231,017 (unaudited), respectively, and is presented as a component of occupancy costs on the
accompanying statement of functional expenses.
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As of December 31, 2024 the future minimum rental commitment under the lease is as follows:

Year ending December 31, Amount

2025 $ 185,152

2026 190,706

2027 196,427

2028 202,320

2029 208,390

Thereafter 3,196,951

Total lease payments 4,179,946

Less imputed interest (1,090,259)

Present value of operating lease liabilities 3,089,687
Less: current portion (83,414)

Long-term portion  § 3,006,273

The undiscounted maturity of the operating lease liabilities as of December 31, 2023 was $4,330,203.

Other lease information for the years ended December 31, 2024 and 2023:

2024 2023
Cash paid for amounts included in the measurement
of lease obligation $ 179,759 $ 174,523
Weighted-average remaining lease term - operating
lease 17.4 years 18.4 years
Weighted-average discount rate - operating lease 3.35% 3.35%

Note 13 - Contributions of nonfinancial assets

Adamabh received the following contributions of nonfinancial assets for the years ended December
31, 2024 and 2023 (unaudited):

2024 2023
Contributed professional services $ 258,579 $ 30,558
Contributed materials and supplies 7,842 -
$ 266,421 $ 30,558

The contributed professional services and materials and supplies are presented as consulting,
honoraria and professional fees for the year ended December 31, 2024 on the statement of functional
expenses. For the years ended December 31, 2024 and 2023, the contributions of nonfinancial assets
were utilized by Adamah's programs and support services, and there were no donor-imposed
restrictions associated with the contributions of nonfinancial assets.
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Note 14 - Conditional contributions

The Associated holds pledge receivables, designated to Adamah's capital campaign in the amount
of $300,000 and $555,000 as of December 31, 2024 and 2023, respectively, conditional upon
payment from the donor. Accordingly, the $300,000 and $555,000 amounts were not recorded as of
December 31, 2024 and 2023, respectively, on Adamah's statements of financial position. The
pledges are to The Associated, on behalf of Pearlstone, and therefore are on The Associated's
financial statements rather than Adamah's financial statements.

During 2024, Adamah received a grant that includes matching components and is considered a
conditional grant. As a result, $1,750,000 will not be recognized as revenue until the matching
requirement is met and was not recognized as revenue for the year ended December 31, 2024. No
cash was received during 2024 related to the conditional portion of the grant.

Note 15 - Concentrations

One major grantor comprised approximately 24% and 36% of the outstanding pledges and grants
receivable, net, as of December 31, 2024 and 2023, respectively.

Note 16 - Subsequent Events

Events that occur after the statement of financial position date but before the financial statements
were available to be issued must be evaluated for recognition or disclosure. Management evaluated
the activity of the Adamah through February 13, 2026 (the date the financial statements were
available to be issued) and concluded the following subsequent event be disclosed in the notes to
the financial statements.

In January 2026, Wilderness Torah, a California based 501(c)(3) organization with a similar mission
to Adamah, amended its governing documents to become a supporting organization of Adamah,
controlled by Adamah. The 2024 financial statements do not include the financial position or results
of operations of Wilderness Torah.
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CohnReznick LLP COh nRezniCk @

Independent Auditor's Report on Supplementary Information

Board of Directors
Adamah, Inc.

We have audited the financial statements of Adamabh, Inc. as of and for the year ended December 31,
2024, and have issued our report thereon dated February 13, 2026, which contained an unmodified
opinion on those financial statements. Our audit was performed for the purpose of forming an opinion on
the financial statements as a whole.

The supplementary information is presented for the purpose of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

Bethesda, Maryland
February 13, 2026
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Adamah, Inc.

Statement of Activities and Change in Net Assets without Donor Restrictions by Internal Fund

Year Ended December 31, 2024

Revenue, gains and other support
Foundation and grant support
Individual support
Program revenue
Other income
Contributed nonfinancial assets
Released from restriction

Total other revenue, gains and other support

Expenses
Program
General and administrative
Fundraising

Total expenses
Change in net assets from operations

Nonoperating activities
Employee Retention Credits

Total nonoperating activities
Change in net assets
Net assets - beginning of year
Reclassifications

Net assets - end of year

Operating Capital Total

$ 1,799,169 $ - 1,799,169
1,412,238 - 1,412,238
5,709,311 - 5,709,311
243,254 450 243,704
266,421 - 266,421
4,621,524 1,485,887 6,107,411
14,051,917 1,486,337 15,538,254
12,262,010 844,374 13,106,384
1,425,130 40,331 1,465,461
761,363 1,174 762,537
14,448,503 885,879 15,334,382
(396,586) 600,458 203,872
25,785 - 25,785
25,785 - 25,785
(370,801) 600,458 229,657
(642,695) 11,063,624 10,420,929

15,956 (15,956) -
$ (997,540) $ 11,648,126 10,650,586

See Independent Auditor's Report on Supplementary Information.
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Adamah, Inc.

Statement of Activities and Change in Net Assets with Donor Restrictions by Internal Fund

Year Ended December 31, 2024

Operating Capital Total
Revenue, gains and other support
Foundation and grant support $ 4,395,945 $ 1,585,669 $ 5,981,614
Individual support 708,000 - 708,000
Other income (loss) 107,222 (5,229) 101,993
Released from restriction (4,621,524) (1,485,887) (6,107,411)
Total other revenue, gains and other support 589,643 94,553 684,196
Expenses
Program - - -
General and administrative - - -
Fundraising - - -
Total expenses - - -
Change in net assets from operations 589,643 94,553 684,196
Nonoperating activities
Employee Retention Credits - - -
Total nonoperating activities - - -
Change in net assets 589,643 94,553 684,196
Net assets - beginning of year 6,106,056 1,922,173 8,028,229
Net assets - end of year $ 6,695,699 $ 2,016,726 $ 8,712,425

See Independent Auditor's Report on Supplementary Information.
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